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Q. Please state whether the practice at Boston Gas of monthly procurement of one-twelfth of
non-storage supplies is applied to the (i) Colonial and (ii) Essex territories. (b) If the
answer to (a) is “no,” please state whether the Company is willing to immediately extend
the practice of monthly procurement of one-twelfth of non-storage supplies to the (i)
Colonial and (ii) Essex territories. (c) If the answer to (c) is “no,” please explain in detail
and include copies of all workpapers quantifying support for the conclusion.

A. The gas purchasing protocol approved by the Department in KeySpan Energy Delivery
New England, D.T.E. 03-85 applies to the total gas purchases of the KeySpan service
area in Massachusetts, including purchases made to serve customers in the Colonial and
Essex service areas.  In fact, because the gas resource portfolio is integrated and managed
on a combined basis, the Company does not have the ability to apply the procurement
approach to a specific group of customers within the KeySpan service territory.
Therefore, along with Boston Gas customers, Colonial and Essex customers are the
beneficiaries of the Company’s efforts to mitigate price volatility.


